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DISCLAIMER

Our findings, observations and/or recommendations are those that we could reasonably derive from the procedures or scope 
of services performed. The specific procedures performed were agreed with Georgian National Investment Agency (the 
Client) and were performed by us as set forth in the Report.

Our work was carried out solely based on the publicly available research data.

We have indicated within our Report the sources of the information presented and have satisfied ourselves, so far as 
possible, that the information presented in our Report is consistent with other information which was made available to us in
the course of our work in accordance with the terms of the Contract. We have not, however, sought to establish the reliability 
of the sources by reference to other evidence. 

All recommendations, provided to you with/in this Report that refer to the future have some limitations in the sense that they 
are based on the assumptions valid on the issuance date. These assumptions could change with time, after the date of this 
Report issuance, and so could lose their value.

References to 'KPMG Analysis' in this Report indicate only that we have (where specified) undertaken certain analytical 
activities on the underlying data to arrive at the information presented; we do not accept responsibility for the underlying data. 
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Abbreviations

AMD Armenian Dram

AG Aktiengesellschaft - corporation 
limited by share ownership 

ASEAN Association of Southeast Asian Nations

AZN Azerbaijani Manat

bbl Barrel

BP British Petroleum

BVBA Private limited liability company 

CAGR Compound Annual Growth Rate

CCPIA China Crop Protection Industry 
Association

CFR Cost and Freight

CIA Central Intelligence Agency

CIS Commonwealth of Independent States

COGS Cost of Goods Sold

EBIT Earnings Before Interest and Tax

EU European Union

EUR Euros

etc Et cetera

FAO Food And Agriculture Organization of 
the United Nations

FAT Free Agricultural Tax

FOB Free on board

FX Foreign exchange

GMO Genetically Modified Organisms

GmbH
Gesellschaft mit beschränkter Haftung, 
stands for company with limited liability

HAP Hazardous air pollutant 

IFA International Fertilizer Industry Association

Inc. Incorporation

ITC International Trade Center

ITCI International Tax Competitiveness Index

K/mt Kilo metric ton

kg Kilogram, measurement unit of weight

m.t. Metric ton

m3 Cubic meter

MMBtu one million British Thermal Units
LLC Limited Liability Company

LOA Lubricating oil additives 

Ltd. Limited Company

N/A Not available

NAFTA North American Free Trade Agreement

nes Not elsewhere stated

NSSRA National Statistic Service of the Republic of 
Armenia 

OECD Organization for Economic Co-operation and 
Development 

OPEC Organization of the Petroleum Exporting Countries

o/t Other

p.a. Per annum

P/E Ratio of Price to Equity

PAG Polyalkylene glycol 

PTA Purefied Terephthalic Acid

R&D Research and Development

s.a.r.l.
Société à responsabilité limitée, it is a private limited 
liability corporate entity that exists in

s.r.l. The legal title of limited liability company

s.r.o.
The legal title of a private limited company in Czech and 
Slovak.

Sp.z.o.o. The legal title of a private limited company in Poland.

t ton, measurement unit of weight
UAH Ukrainian Hryvnia

UK United Kingdom

USA United States of America

VAT Value Added Tax

VOC Volatile Organic Compounds

WACC Weighted average cost of capital
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Glossary of terms

b.o.e.
Barrel of oil equivalent, is a unit of energy based on the approximate energy 
released by burning one barrel

Bar The bar is a metric (but not SI (International System of Units)) unit of pressure

°C Celsius, temperature measurement unit

Current Ratio Is calculated as current assets divided by current liabilities 

EBIT margin Is calculated as earnings before interest and tax divided by total sales 

Inventory Turnover Is calculated as total sales divided by inventory 

NACE
Nomenclature of Economic Activities, is the European statistical classification of 
economic activities

Net Income Margin Is calculated as net income divided by total revenue 

Rare gases Helium, neon, argon, krypton, xenon and radon are called rare gases

Return on Assets Is calculated as net income divided by total assets

S.A.
Type of corporation in countries that mostly employ civil law, it is equivalent 
to public limited company in common law jurisdictions

SG&A margin Is calculated as sales, general and administrative expenses divided by total sales

Total Asset Turnover Is calculated as total sales divided by total assets 



Paint, varnish and 
other coatings
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Paint, varnish and other coatings
Mapping – Georgian classifier vs Generally used classifier

Main subgroups according to 
generally used classifiers

Paints, varnish and other coating

Paint and 
Varnish

Nonaqueous
solution of paint 

& varnish

According to the Georgian Classifier

Pigments, opacifiers, colors; 
enamels and glazes; 

engobes; liquid lustre

Aqueous 
solution of paint 

& varnish

24.66.9 Ink & Touche
production (including 

typographic paint 
production from 

24.30)

24.30.1 Paint and varnish production 

Artists' colors, 
modifying tints, 

amusement colors

Glaziers putty, grafting 
putty, resin cements, 

painters fillings

Including
Mastics; 
painters' fillings

Including
 Vitrifiable enamels and 

glazes,engobes (slips) and similar 
preparations

 Liquid lustres and similar 
preparations

Other products
Printing, writing or 
drawing inks and 

other inks

 Prepared driers
 Pigments 

nonaqueous
media, (liquid, 
paste) for paints 
and dyes

 Printing ink 
 Ink (other)

24.30.2 Solvents and 
thinners for paint and 

varnish finished 
production 

For the purpose of this study, coating is used to describe any material which may be applied as a thin continuous layer to a surface. 
The terms paint and varnish describe certain forms of coatings. A paint* is a pigmented coating material, in liquid or in paste or powder form, which when applied to a substrate, forms an 
opaque film having protective, decorative or specific technical properties. Clear coating material is a coating material which when applied to a substrate forms a solid transparent film having 
protective, decorative or specific technical properties. A clear coating material drying exclusively by oxidation is known as a varnish*.
Within the framework of this study “other coatings” include all the above mentioned subgroups except for paint and varnish.  
The current study of paint, varnish and other coatings covers all the above mentioned subgroups as listed in the general classifier. 
* The definitions have been provided by the European Association of Coatings Manufacturers (CEPE) and are based on European and American standards 
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Paint, varnish and other coatings are applied for their following main functions:
 Protection of the coated substance from corrosion, UV degradation, chemical effects and other environmental effects.
 Providing decorative, aesthetic and other surface effects.
 Providing warning, safety, etc

Lifecycle of paint, varnish and other coatings

The stages include: manufacture and transportation of the raw materials; mixing of the raw materials to formulate the coating; application of the 
coating on a surface (such as through spraying, dipping or roll coating); use of the coated product (such as a piece of furniture or a car); removal 
of the coating, if required; and disposal of the coated product or removed coating.

Coatings can be distinguished according to:
 The market sector (automotive coatings, marine coatings, furniture coatings, architectural coatings, etc.)
 The curing method (oven curing coatings, air dried one- and two-component coatings, radiation curing coatings, etc.)
 Their role in a multilayer coating film (primer, surfacer, finish, etc.)
 The composition of the substrate coated (wood coatings, metal coatings, leather coatings, plastic coatings, etc.)
 The binder system used 
 The nature of the coating (powder coatings, high solids coatings, etc.)
 The solvent used (organic solvent borne coatings, water borne coatings, powder coatings)
 The application method (coatings for sprayed finish, roller coating, dipping, etc.)

Main factors contributing to growth of coating industry: 
 Increased vehicle production
 Growth in construction spending
 Increasing urbanization
 Growing global economy

Regulatory challenges
 Governments regulations and market demands are driving coatings formulators to develop:
 Low-VOC (Volatile Organic Compounds) waterborne coatings
 High-solids solvent borne coatings
 UV (Ultraviolet Cure)-cured coatings
 Coatings that will save energy once applied to a surface

Economic challenges
 Fluctuating and volatile prices of key raw materials and crude oil
 Supply shortages/finite amount of natural resources/growing population
 Increasingly stringent regulatory environment
 Developing water-based coatings that have the same performance properties as their solvent borne counterparts

Coatings are used for three 
main purposes:
 Protection of the coated 

substance 
 Providing decorative, 

aesthetic and other 
surface effects

 Providing warning, safety 
etc

Paint, varnish and other coatings
General overview

Raw Materials
Manufacture

Coatings
Manufacture

Coatings
Application In-Service Use Removal

(optional) 
Disposal

Landfill
Incineration
Recycling
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Paint, varnish and other coating is one of the fastest growing industry
globally, mainly due to the huge demand in the construction industry. In
2014 global sales of paint, varnish and other coating increased by 3.9%,
comprising about USD132.3 billion (43.38 million tons). After the fast
recovery of the global recession (i.e. 12.5% sales value growth rate in
2012) the market became more mature. The forecasted average annual
growth is 5% rate up to 2018.

The main end markets for paint, varnish and other coatings industry are
building, industry, transportation, packaging. In 2013 the demand of paint,
varnish and other coatings was higher from construction sector comprising
40% of the total sales. The second largest sector was industry, comprising
20% of the total sales.

Based on the purpose of using paint, varnish and other coatings industry
can be categorized into three markets: architectural/decorative, industrial
OEM and special purpose coatings. Architectural coating is the largest
segment. In 2014 architectural coating accounted for about 48% of the total
sales, industrial coating - 25%.

The Asia-Pacific region is the leading paint, varnish and other coatings
consumer with 48% of the volume and 38% of the value in 2013. Its share
is projected to rise up to 46% of the sales value in 2018. China accounts for
nearly 58% of the region’s volume, and India accounts for 13%. The market
growth rate for this region is forecasted to be on average 8% per year up to
2018.

Europe is the second-largest paint, varnish and other coatings consumer
taking 24% of the volume and 29% of the value in 2013. The European
market is relatively mature and on average 2% annual growth rate is
forecasted up to 2018. Faster growth rates are forecasted for Turkey and
other Eastern European countries.

The paint, varnish and other coatings market has an increasing trend to
green coatings. Waterborne coatings are the most used coatings and
accounted for about 40% of the global demand in 2014. Solvent borne
technologies were the second largest consumed coatings in the market.
They are expected to show decline owing to the environmental regulations.
Powder coatings are expected to be the fastest growing over the forecast
period due to rising demand from automotive, electronics and construction.

Annual growth rate of 5% is 
projected for paint and 
varnish industry up to 2018

The total revenue of the top 
10 producers of paint and 
varnish accounted for 57.2% 
of the total sales in 2014 and 
54% in 2013

Paint, varnish and other coatings
Market overview

Construction
40%

Industry
20%

Transportation
13%

Packaging
12%

Other
15%

Paint, varnish and other coatings end-user sectors 
in 2013  

38%
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24%
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16%
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Paint, varnish and other coating consumption per region in 2013
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Source: World paint and coatings industry association 
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Paint, varnish and other coatings
Market overview: Market segmentation per main types of coating

57% 31% 7% 2%
1%

2%

33% 33% 23% 11%

49% 16% 21% 14%

35% 35% 30%

0% 10% 20% 30% 40% 50% 60% 70% 80% 90% 100%

Main types

Sales by region

Customer breakdown

Customer mix

Architectural coating market segmentation, 2013 Interior paints
Exterior paints
Stains
Clears
Lacquers/Varnishes
Other

Asia Pacific
Europe
North America
Central/South America

Remodel/Repaint (R*)
New construction (R*)
Remodel/Repaint (NR*)
New construction (NR*)

Independent distributors
Company owned stores
Regional home centers/Sheds

33% 30% 22% 9% 6%

52% 30% 15% 3%
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Main types

Sales by region

Special purpose coating market segmentation, 2013
Automotive refinish
Industrial maintenance
Traffic marking paints
Aerosol paints
Marine paints

Asia
Europe
North America
South America

23% 14% 4% 13% 11% 11% 7% 3% 3% 11%

46% 28% 17% 6% 3%

0% 10% 20% 30% 40% 50% 60% 70% 80% 90% 100%

Main types

Sales by region

Industrial coating market segmentation, 2013
Powder coatings Auto/Light Truck/SUV
Other Trans Container and closure finishes
Wood furniture, Cabinet Coil coatings
Non-wood furniture and fixture Machinery and equipment
Paper, films and coil Other

Asia Europe
North America Latin America
Middle East/Africa

Source: Wells Fargo Securities

Note: R – Residential
NR – Non residential
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Other (driers, liquid, paste)
Pigments, opacifiers, colors; enamels and glazes; engobes; liquid lustre
Printing, writing or drawing inks and inks nes
Glaziers putty, grafting putty, resin cements, painters fillings
Artists' colors, modifying tints, amusement colors
Paint and Varnish
Growth rate

The international trade of 
paint, varnish and other 
coatings increased in 2013 
by 5.4% reaching USD51,731 
million. 

Paint, varnish and other coatings
Market overview: International trade

The international trade of paint and varnish and other coatings increased
in 2013 by 5.4% reaching USD51,731 million.

The major increase of raw material prices in 2011-2012 resulted to
negative growth rate (-3.1%) of the international trade in 2012. However,
as the raw material prices stabilized starting in 2013 returning to the level
of 2011 and the oil based raw material costs came down massively due
to the crude oil price fall, there are positive expectations for the
international trade growth rates.

The structure of the international trade of the main components of paint
and varnish and other coatings for 2013 is presented below. The main
subgroups are nonaqueous, aqueous and other paint and varnish,
comprising 40% of the total group and printing, writing or drawing inks,
comprising 29% of the group.

The detailed structure for the group is presented in the table on the slide
next slide.

Source: ITC
Source: ITC

37,493

43,925

50,648
51,73149,097

40%

1%

15%

29%

10%

5%

Structure of the international trade of paint and varnish and 
other coatings by main subgroups, 2013

Paint and Varnish

Artists' colors, modifying tints,
amusement colors

Glaziers putty, grafting putty,
resin cements, painters fillings

Printing, writing or drawing inks
and inks nes

Pigments, opacifiers, colors;
enamels and glazes; engobes;
liquid lustre
Other (driers, liquid, paste)

Nonaqueous P&V
26%

Aqueous P&V
12%

Other P&V
2%

Artists' colors
1%

Mastics
11%

Other
4%

Printing ink
15%

Other ink
13%

Vitrifiable 
enamels

2%

Liquid lustres
2%

Other
6%

Driers
1%

Liquid, paste
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Paint, varnish and other coatings
Market overview: International trade

Source: ITC

International trade of Paint, varnish and other coatings

USD'000 2008 2009 2010 2011 2012 2013
Paint and Varnish 18,507,504 15,119,558 17,094,210 19,759,228 19,672,383 20,784,995

Nonaqueous solution of paint & varnish 12,304,061 9,878,389 11,192,807 13,001,744 12,993,794 13,684,363
Aqueous solution of paint & varnish 5,266,979 4,470,125 5,025,319 5,807,203 5,770,921 6,110,268

Artists' colors, modifying tints, amusement colors 463,760 415,471 481,788 505,363 506,207 579,947
Glaziers putty, grafting putty, resin cements, painters fillings 6,978,166 5,731,112 6,499,815 7,550,324 7,455,053 7,927,960

Mastics; painters' fillings 4,538,955 3,786,881 4,439,097 5,186,897 5,214,292 5,743,340
Printing, writing or drawing inks and inks nes 11,528,476 10,633,560 12,326,565 13,707,058 13,746,126 14,795,685

Printing ink 7,244,624 6,540,109 7,223,831 8,038,641 7,734,497 7,966,843
Ink 4,283,839 4,093,445 5,102,736 5,668,407 6,011,617 6,828,835

Pigments, opacifiers, colors; enamels and glazes; engobes; liquid lustre 4,140,210 3,282,404 4,883,503 6,278,949 5,089,615 4,902,386
Vitrifiable enamels & glazes,engobes (slips) and similar preparations 688,681 577,623 795,400 1,137,543 827,188 735,662

Liquid lustres and similar preparations 967,580 771,694 1,349,107 1,537,262 1,099,579 1,089,666
Other products 2,885,880 2,310,909 2,639,068 2,846,862 2,627,983 2,740,510

Prepared driers 255,851 192,173 229,038 258,818 238,836 236,246
Pigments nonaqueous media, (liquid, paste) for paints and dyes 2,630,029 2,118,736 2,410,030 2,588,044 2,389,147 2,504,264

Total 44,503,996 37,493,014 43,924,949 50,647,784 49,097,367 51,731,483
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World production of paint, 
varnish and other coating 
increased by about 17% in 
2012 compared with 2010 

Paint, varnish and other coatings
Market overview
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China Europe North America Central and South America Mideast

26,786
31,31616.9%

World production of paint, varnish and other coating increased by about 17%
in 2012* compared with 2010.

China is the major producer in paint and coating industry. Chinese paints
production totaled 12.7 million m.t. in 2012, which is nearly double the level
of five years earlier.

European coating production decreased by 5.3% in 2012 compared with
2010. Recession in many countries, particularly in the south, has ground the
construction market, which being the main end market of the paint and
coating industry caused the decrease in the production levels.

Paint, varnish and other coating production is mainly concentrated in Asia-
Pacific region, particularly in China and India and in Europe.

The main factors stipulating production in the mentioned regions are:

Asia-Pacific region - availability of low cost workforce and raw materials, as
well as the fact that the paint, varnish and other coating market is not mature
in the region and there is high market consumption growth rates potential.

Europe – High level of R&D developments, innovative technologies,
developed fine chemicals production, which bring to high quality products
production, as well as Europe is the second largest paint, varnish and other
coating consumer market in the world.

* The latest available data as at the reporting date

Source: IHS Chemical
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Regional prospective
The Asia/Pacific region will remain the leading consumer of paint, varnish and other
coatings through 2015, and will also see the most rapid gains. Regional demand will be
fueled by China and India, the two largest markets in Asia and two of the fastest-growing
coatings markets in the world. Additionally, an improved outlook for coatings demand in
Japan will boost gains in the Asia/Pacific region.
Above average advances are also forecast for North America, rebounding strongly from
the declining demand of the 2005-2010 period. Coatings demand in the region will benefit
from a greatly improved outlook for building construction and manufacturing activity in the
US.
While paint, varnish and other coatings demand in Western Europe will see a similar
recovery from recent declines, the region will be the world’s slowest-growing regional
market.
Among the other areas of the world, the best opportunities are expected in the
Africa/Mideast region, where paint demand per capita is the lowest in the world.
Argentina, China, Germany, Japan, and the United States represent the largest paint,
varnish and other coating markets while the strongest annual growth is forecast to occur in
Morocco (18.4%), Macedonia (12.3%), Ireland (12.3%), Azerbaijan (11%), and Ghana
(10.1%).
Prospective by product type
Architectural markets will continue to account for a majority of paint, varnish and other
coatings demand in 2015. Demand for architectural paint will be fueled by healthy growth
in residential construction spending, particularly in the US, Western Europe and Japan.
Paint, varnish and other coatings demand in manufacturing applications will benefit from a
pickup in world motor vehicle production, as well as an improvement in building
construction activity, which will drive demand for furniture coatings.
Maintenance and specialty coatings markets will see moderately slower gains, restrained
by a downturn in marine applications, as well as a more negative outlook for vehicle
refinish coatings in the developed countries of the world.
Global market volume of paint, varnish and other coatings industry is forecast to rise by
CAGR equal to 16% to 49.8 million metric tons in 2018.
In 2013 non-aqueous polymer (other than polyester, vinyl and acrylic polymer) based
Paint, varnish and other coatings accounted for 36.6% of the global demand while the
remaining market share is divided between non-aqueous vinyl and acrylic polymer based
paints and varnishes (17.8%), non-aqueous polyester based paints and varnishes
(15.5%), aqueous polymer (other than vinyl and acrylic polymer) based paints and
varnishes (13.4%), aqueous vinyl and acrylic polymer based paints and varnishes (11.7%),
and other paints and varnishes (5%).

Global market volume of 
paint, varnish and other 
coatings industry is forecast 
to rise by CARG equal to 
4.6% up to 49.8 million 
metric tons in 2018

Paint, varnish and other coatings
Market overview

China
28%

Other 
Asia/Pacific

19%North 
America

19%

Western 
Europe

14%

Other 
regions

20%

Forecast of the world paint, varnish and 
other coating regional demand in 2015

Source: The Freedonia Group

39.81 41.74 43.80 45.67 47.75 49.81

5.4%
4.8% 4.9%

4.3%
4.6%

4.3%

0.0%

1.0%

2.0%

3.0%

4.0%

5.0%

6.0%

0.00
5.00

10.00
15.00
20.00
25.00
30.00
35.00
40.00
45.00
50.00

2013 2014 2015 2016 2017 2018

G
row

th rate, %

M
ill

io
n 

To
ns

Paint, varnish and other coating market volume forecast, 
2013-2018

Market volume forecast Growth rate

Source: Market Line



© 2015 KPMG Georgia LLC, a company incorporated under the Laws of Georgia, a member firm of the KPMG network of independent member firms affiliated with KPMG International Cooperative (“KPMG International”), a Swiss entity. 

All rights reserved. 
16

This report was commissioned by the LEPL “Georgian National Investment Agency” www.investingeorgia.org

Raw materials for paint, 
varnish and other coating 
production

Raw materials for solvents, 
resins and pigments 
production

Paint, varnish and other coatings
Paint, varnish and other coating industry production chain and profit 
distribution between market participants

Petrochemical 
Feedstock

Mining Minerals

Chemical 
Intermediates 

Monomers

Fine Chemicals

Inorganic Chemicals

Solvents and 
Additives

Resins

Pigments and 
Additives

Paint, varnish 
and other coating

Source: Key financial ratios – CapIQ, Data for 2013 
Production chain – Chemark consulting

Note: - - - - Pigments production chain

Acids and Caustics

P/E 1.1x
Return on Assets % 3.1%
Gross Margin % 13.8%
SG&A Margin % 8.7%
EBIT Margin % 3.2%
Net Income Margin % (0.4%)

Industrial Inorganic 
Chemicals 
P/E 15.0x
Return on Assets % 4.1%
Gross Margin % 15.3%
SG&A Margin % 9.6%
EBIT Margin % 3.8%
Net Income Margin % 0.7%

Alcohol 

P/E 10.2x
Return on Assets % 5.0%
Gross Margin % 9.8%
SG&A Margin % 2.7%
EBIT Margin % 7.1%
Net Income Margin % 5.9%

Industrial Coatings 

P/E 22.5x
Return on Assets % 5.1%
Gross Margin % 25.3%
SG&A Margin % 16.4%
EBIT Margin % 7.1%
Net Income Margin % 5.2%

Petrochemicals

P/E 15.4x
Return on Assets % 6.3%
Gross Margin % 29.2%
SG&A Margin % 5.8%
EBIT Margin % 22.7%
Net Income Margin % 2.0%

Printing Ink 

P/E 10.5x
Return on Assets % 4.2%
Gross Margin % 21.4%
SG&A Margin % 14.9%
EBIT Margin % 5.3%
Net Income Margin % 2.9%

Resins

P/E 15.1x
Return on Assets % 6.2%
Gross Margin % 27.4%
SG&A Margin % 6.0%
EBIT Margin % 20.5%
Net Income Margin % 1.9%

Paint and Varnish

P/E 23.1x
Return on Assets % 5.8%
Gross Margin % 28.3%
SG&A Margin % 17.7%
EBIT Margin % 8.3%
Net Income Margin % 6.3%

Inorganic and Organic Dyes 
and Pigments
P/E 19.7x
Return on Assets % 3.7%
Gross Margin % 21.4%
SG&A Margin % 14.8%
EBIT Margin % 5.9%
Net Income Margin % 3.7%
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A coating is essentially a mixture of different materials, the percentage and type of which may vary in different types of coatings. The generic 
categories of these materials are given below. 

 Pigments* - prime pigments to impart colour and opacity

 Binder (frequently referred to as “resin”) - forming a matrix to hold the pigment in place

 Solvent (thinner) - either an organic solvent or water is used to reduce the viscosity of the paint for better application

 Additives - used to modify the properties of the liquid paint or dry film

 Extender - larger pigment particles added to improve adhesion, strengthen the film and save binder

The binder (resin) and solvent together are sometimes known as the “vehicle”. Pigment and additives are dispersed within the “vehicle”. The
amount of each constituent varies with the particular paint, but solvents traditionally make up about 60% of the total formulation.

As mentioned above, based on the raw materials used four main types of coatings are identified:

Paint, varnish and other coatings
Raw Materials

Waterborne Coatings: In waterborne and solvent-based coatings, there are four main ingredients: solvents, binders, pigments, and additives. In
a waterborne coating, water is used as a carrier in latex coatings to replace much of the traditional solvent. However, it is important to note that
even though water is present in waterborne coatings, other organic solvents are still often needed to promote film formation.

Powder Coatings: Powder coatings contain little or no solvents or water, and are mostly resin in a dry form. In general, the powder is given a
positive charge and applied to parts that are electrically grounded so that the pow-der will be strongly attracted to the surfaces. Then the
powdered part is put in an oven to melt the powder and form a smooth coating. Powder coatings are used in a number of industrial applications
for both functional and decorative uses. One of the major advantages of powder coatings is that they emit practically no VOCs. In addition, they
can be used to achieve very thick protective coatings in one step, without the need to apply several layers of film.

High Energy Cure Coatings: High energy cure coatings use ultraviolet (UV) and electron beam (EB) electromagnetic radiation to polymerize
specially formulated coatings directly on a sub-strate. In these systems, the coatings do not “dry” in the typical sense, but are cured by the
electron beam or ultraviolet light source. One of the primary advantages of these systems is reduced or even zero air emissions. In addition, they
cure very quickly and thus can be used in high speed production processes. Finally, because of the efficiency of the energy source, they require
relatively small energy usage.

Solvent-based Coatings: Solvent-based coatings continue to offer significant performance advantages in most industrial applications. In many
ways, solvent-borne coatings have set the standard for flexibility of application and superior finish qualities. Solvent- based technology is also
sometimes the only way to formulate high-quality architectural coatings where superior flow and leveling are required. Solvent-based paints often
have favorable qualities that are essential in many applications. Some qualities are: flexibility and versatility of coating application and dry time;
ease of achieving high gloss for good distinctness of image (DOI) for demanding applications; and they tend to be durable. As noted earlier, the
drawbacks of solvent-based coatings are not related to their performance attributes, but to environmental and other concerns.

The main raw materials used 
in the coating production 
industry are:

 Pigments

 Resins (binders)

 Solvents and additives

* Detailed analysis of pigments are presented in the Dyes and Pigments section in Group 24.1
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Because of their beneficial performance properties and versatility, solvents
have played an important role in the formulation of paints and coatings since
the dawn of the paint industry. In recent years, regulatory programs
designed to reduce air pollution have put increasing pressure on
manufacturers to further reduce the volatile organic compound (VOC) and
hazardous air pollutant (HAP) content of their formulations. Despite
advances in these newer technologies, solvent-based coatings still continue
to be used in most industrial coating applications, however market decline is
expected in the near future.

The international trade of main solvents (the list of solvents observed is
presented on the slide…) increased by 10.1% in 2013 comprising
USD62,631 million. Both main resins’ and main solvents’ international trade
had negative growth rates in 2012, due to economic instability and
fluctuation of prices.

Top three main solvents importing countries in 2013 were United States of
America (USD6,500 million), Korea (USD6,297 million) and Japan
(USD5,614 million). The import value of the top 20 countries comprised
about 86% of the total import value of the main solvents in 2013.

Top three main solvents exporting countries are China (USD19,146 million),
United States of America (USD4,939 million) and Taipei (USD3,264 million).
The export value of the top 20 countries comprised about 85% of the total
export value of the main solvents in 2013.

The international trade of main resins (the list of resins observed is
presented on the slide…) increased by 4.6% in 2013 comprising USD92,905
million.

Top three resin importing countries in 2013 were China (USD13,006 million),
Germany (USD6,497 million) and United States of America (USD4,439
million). The import value of the top 20 countries comprised about 71% of
the total import value of the main resins.

Top three resin exporting countries are United States of Armenia
(USD11,217 million), Korea (USD8,017 million) and Germany (USD7,647
million). The export value of the top 20 countries comprised about 89% of
the total export value of the main resins in 2013.

The international trade of 
main solvents in 2013 
comprised USD62,631 
million

The international trade of 
main resins in 2013 
comprised USD92,905 
million

Paint, varnish and other coatings
Raw Materials

32,388 
41,492 

57,186 56,889 

62,631 

28.1% 

37.8% 

(0.5%)

10.1% 

(5.0%)
-
5.0%
10.0%
15.0%
20.0%
25.0%
30.0%
35.0%
40.0%

-

10,000

20,000

30,000

40,000

50,000

60,000

70,000

2009 2010 2011 2012 2013

G
row

th rate, %M
ill

io
n 

U
S

D

International trade of main solvents, 2009-2013

International trade Growth rate
Source: ITC

61,353 
79,603 

92,043 88,830 

92,905 

29.7% 

15.6% 

(3.5%)

4.6% 

(10.0%)
(5.0%)
-
5.0%
10.0%
15.0%
20.0%
25.0%
30.0%
35.0%

-
10,000
20,000
30,000
40,000
50,000
60,000
70,000
80,000
90,000

100,000

2009 2010 2011 2012 2013

G
row

th rate, %M
ill

io
n 

U
S

D

International trade of main resins, 2009-2013

International trade Growth rate

Source: ITC



© 2015 KPMG Georgia LLC, a company incorporated under the Laws of Georgia, a member firm of the KPMG network of independent member firms affiliated with KPMG International Cooperative (“KPMG International”), a Swiss entity. 

All rights reserved. 
19

This report was commissioned by the LEPL “Georgian National Investment Agency” www.investingeorgia.org

Paint, varnish and other coatings
Raw Materials: International trade of main solvents per product type

Source: ITC

International trade of main solvents, 2009-2013

USD'000 2009 2010 2011 2012 2013
Acetic acid 1,658,544 1,832,336 2,186,158 1,912,980 1,996,197 
Acetone 1,385,458 1,945,444 2,373,923 1,963,584 2,027,693 
Methanol (methyl alcohol) 5,635,425 8,082,196 10,409,840 10,488,619 11,736,418 
Propan-1-ol(propyl alcohol)and propan-
2ol (isopropyl alcohol) 1,077,941 1,369,728 1,638,666 1,446,134 1,586,253 
Butan-1-ol (N-butyl alcohol) 906,402 1,588,687 1,585,193 1,501,644 1,428,017 
O-xylene 1,017,996 1,372,264 1,617,914 1,907,177 1,651,926 
M-xylene 166,636 246,878 123,713 138,619 163,546 
P-xylene 9,182,824 10,543,419 18,198,457 18,440,222 22,643,813 
Toluene 2,155,001 2,902,758 3,039,748 3,400,195 3,868,010 
Cyclohexane 1,094,027 1,896,280 1,880,222 1,697,334 1,981,749 
Chloroform (trichloromethane) 104,254 167,767 199,589 146,265 89,396 
Dichloromethane (methylene chloride) 193,845 302,685 385,536 296,497 241,556 
1,2-dichloroethane(ethylene dichloride) 820,998 1,223,566 1,127,739 854,967 1,060,051 
Ethyl alcohol & other spirits 5,143,899 5,531,520 9,331,107 9,862,876 9,327,310 
Ethyl acetate 897,241 1,152,610 1,459,645 1,432,494 1,436,270 
N-butyl acetate 386,122 564,313 577,860 550,809 620,496 
Trichloroethylene 100,184 103,837 129,629 87,887 63,558 
Tetrachloroethylene (perchloroethylene) 120,009 229,216 342,548 208,902 159,686 
Diethyl ether 73,295 33,722 39,638 30,816 38,216 
Tetrahydrofuran 267,647 402,660 538,551 520,862 511,209 
Total 32,387,748 41,491,886 57,185,676 56,888,883 62,631,370 
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Paint, varnish and other coatings
Raw Materials: International trade of main resins per product type

Source: ITC

International trade of main resins, 2009-2013

USD'000 2009 2010 2011 2012 2013
Alkyd resins 757,386 876,478 1,034,675 1,003,391 1,012,642
Acrylic polymers in primary forms 10,176,612 13,368,067 15,575,951 15,226,300 16,000,161
Polymers of vinyl acetate/o vinyl esters & o vinyl poly, in 
primary forms 3,801,591 4,280,773 5,030,158 5,002,440 5,210,347
Polymers of vinyl chloride/other halogenated olefins, in 
primary forms 13,352,757 17,448,184 20,816,993 19,526,131 20,255,230
Epoxide resins 4,568,868 6,165,885 6,858,216 6,310,514 6,193,544
Polyesters nes, unsaturated 1,807,165 2,252,799 2,592,697 2,495,250 2,624,670
Urea resins; thiourea resins 802,729 944,061 1,170,174 1,109,068 1,127,603
Melamine resins 492,759 587,825 635,386 662,407 638,373
Amino-resins nes 2,019,582 2,641,050 3,356,916 3,950,326 5,125,956
Polyurethanes in primary forms 4,150,102 5,262,356 5,954,336 5,641,250 5,973,125
Polymers of styrene, in primary forms 18,354,107 24,325,912 27,018,270 25,993,891 26,833,434
Petroleum resins, coumarone, indene/coumarone-indene 
resins & polyterpenes 1,069,655 1,449,594 1,999,135 1,909,260 1,909,874
Total 61,353,313 79,602,984 92,042,907 88,830,228 92,904,959
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Raw materials comprise 
major part (about 80%) of the 
production expenses. 

The combination of resins 
and pigments is now 
outpacing other line items of 
row materials.

Paint, varnish and other coatings
Structure of production expenses

79%

8%

3%

10%

Model paint and coating production 
expenses structure, 2013

Raw Materials

Labor

Energy

Overhead, Taxes,
Ins., Dep., Pkg

Source: The ChemQuest Group, KPMG calculations
Note: As a model USA average industry cost structure is taken 
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Source: Morgan Stanley research

Raw materials input per unit of architectural and industrial coatings 
(percentage of cost), 2014

A historical look at the coatings cost structure shows that pigments now account for a larger part of the pie than in years past. However, this is
entirely a function of mix as the volume of solvents has declined and as new low-VOC resin systems use latex binders, which, in turn, drive
higher use of waterborne latex and pigments. As a result, the combination of resins and pigments is now outpacing other line items.

Manufacturing costs and raw material inputs vary for architectural coatings and industrial coatings. Architectural paints use more TiO2, as
decorative paints require more opacity. Industrial coatings use a larger amount of other such raw materials as resins, latex, solvents, and
pigments. Another major difference is that architectural coatings employ a two-step (versus one-) distribution process.
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Paint, varnish and other coatings
Price Analysis

Source: ITC

Source: ITC

Source: ITC

Source: ITC

Average import price of main types of paint, varnish and other 
coatings in EU28 countries, 2010-2013 (USD/Tons)

2010 2011 2012 2013
Nonaqueous solution of paint and 
varnish 4,560 5,150 4,888 5,012
Aqueous solution of paint and varnish 2,710 3,075 2,880 2,845
Printing, writing or drawing inks 11,643 13,730 13,086 15,284

Average import price of main types of paint, varnish and other 
coatings in CIS region, 2010-2013 (USD/Tons)

2010 2011 2012 2013
Nonaqueous solution of paint and 
varnish 3,754 4,234 4,046 3,966
Aqueous solution of paint and varnish 2,174 2,434 2,445 2,464
Printing, writing or drawing inks 5,874 6,718 6,345 6,535

Average import price of main types of paint, varnish and other 
coating in Georgia, 2010-2014 (USD/Tons)

2010 2011 2012 2013 2014
Nonaqueous solution of paint and 
varnish 2,039 2,553 2,629 2,729 2,536
Aqueous solution of paint and 
varnish 1,304 1,431 1,428 1,432 1,460
Printing, writing or drawing inks 7,707 7,398 6,708 6,814 6,771

Volume and price of consumption can be affected by many factors.
The fundamental price drivers are supply, demand and price of raw
materials. The price of the products is also dependent on the
production technology and the types of raw materials used. The
recent market tendencies directed to the green coating industry raised
the issue of using more expensive technologies and ecologically clean
raw materials.

The main price drivers in paint, varnish and other coating industry are:
 Cost of raw materials (pigments, solvents, resins)
 Packaging 
 Transportation costs (both for raw materials and finished products)

Price realization at the coatings producers level typically lags raw
material cost increases by 3-6 months, as large paint buyers have a
tendency to resist price hikes. As a result, coatings margins typically
get temporarily squeezed in an inflationary environment before the
(eventual) pass-through of higher raw materials prices.

Raw material inflation (up 39%), namely in Titanium dioxide (TiO2),
which imparts opacity to paint, and is used heavily in coating
production, was a major headwind in 2011. However, costs began to
moderate in 2012 and reversed course as prices fell 10.5% YOY.
TiO2 pricing remained flat through 2014, with similarly benign trends
expected to be the case in 2015.

The highest prices for the subject products were registered in EU28
countries. The price differences can be mainly explained by the mix of
product types imported, as well as the quality of products imported.

The main price drivers in 

paint, varnish and other 

coating industry are: Cost 

of raw materials (pigments, 

solvents, resins); 

Packaging; Transportation 

costs (both for raw 

materials and finished 

products).

Average import price of main types of paint, varnish and other 
coating in Central Asian Republics, 2010-2013 (USD/Tons)

2010 2011 2012 2013
Nonaqueous solution of paint and 
varnish 2,262 2,766 2,234 2,179
Aqueous solution of paint and varnish 1,611 1,792 1,981 2,040
Printing, writing or drawing inks 7,247 7,090 8,056 11,211
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Paint, varnish and other coatings
Price Analysis

Coatings producers are also exposed to oil through derivative products,
which are used in the coating production.

According to the Morgan Stanley estimate commodity oil derivatives,
which account for approximately 9% of raw materials for the average
coatings producer, will decline on a approximately one quarter lag in
relation to upstream prices. Specialty oil derivatives, on the other hand,
which account for the remaining approximately 18% of oil exposure, will
likely take two or three quarters before exhibiting a moderated response
to upstream pricing dynamics.

The duration of this lag reflects the time it takes suppliers to renegotiate
pricing, and for supply and demand to reconcile at each step of the value
chain.

So, according to the assumption of no value chain dilution, and adjusting
for oil derivative exposure as a percent of COGS, Morgan Stanley
research suggest approximately 4% lower COGS in 2015 for the average
coatings producer and 2% lower COGS in 2016.

Coatings producers are also 

exposed to oil through 

derivative products

Total COGS exposure to oil 

derivatives comprise 17% 

on average

Estimated Coating Raw Material Exposure Linked to Oil

Average*
(+) Commodity oil derivative as a % of raw materials 9%
(+) Specialty oil derivative as a % of raw materials 14%
Total oil derivative exposure in raw materials 24%

(x) Raw Material as a % of COGS 74%

(=) Commodity oil derivative as a % of COGS 7%
(=) Specialty oil derivative as a % of COGS 10%
Total COGS exposure to oil derivatives 17%

Source: Company data, Morgan Stanley Research, 2014
Note: The average was calculated based on four major coating producer companies figures
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Paint, varnish and other coatings
Top 20 paint, varnish and other coating exporter countries

Source: ITC

Top 20 paint, varnish and other coating exporter countries, 2013

World EU 28 and Turkey CIS 

N Country
Export Value 

(USD'000) N Country
Export Value 

(USD'000) N Country
Export Value 

(USD'000)
1 Germany 9,927,858 1 Germany 9,927,858 1 Russian Federation 195,023 
2 United States of America 4,698,372 2 Netherlands 3,424,626 2 Belarus 80,432 
3 Netherlands 3,424,626 3 Italy 2,558,491 3 Kazakhstan 16,383 
4 Japan 3,403,918 4 United Kingdom 2,541,777 4 Kyrgyzstan 2,480 
5 Italy 2,558,491 5 Belgium 2,438,158 5 Republic of Moldova 1,897 
6 United Kingdom 2,541,777 6 France 2,407,229 6 Armenia 1,654 
7 Belgium 2,438,158 7 Spain 2,153,403 7 Azerbaijan 1,365 
8 France 2,407,229 8 Czech Republic 1,147,160 8 Uzbekistan 1,094 
9 Spain 2,153,403 9 Sweden 1,049,019 9 Tajikistan 104 

10 China 1,691,275 10 Poland 812,563 
11 Korea, Republic of 1,660,178 11 Austria 597,954 
12 Czech Republic 1,147,160 12 Turkey 577,365 
13 Sweden 1,049,019 13 Ireland 425,872 
14 Switzerland 898,875 14 Finland 320,458 
15 Singapore 837,388 15 Denmark 306,636 
16 Taipei, Chinese 816,095 16 Slovenia 289,472 
17 Poland 812,563 17 Estonia 258,132 
18 Austria 597,954 18 Slovakia 167,630 
19 Turkey 577,365 19 Portugal 157,069 
20 Malaysia 543,261 20 Lithuania 154,008 

Georgia export value of paint, varnish and other coating comprised USD1,463 thousand in 2013.
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Paint, varnish and other coatings
Top 20 paint, varnish and other coating importer countries

Source: ITC

Top 20 paint, varnish and other coating importer countries, 2013

World EU 28 and Turkey CIS 

N Country
Import Value 

(USD'000) N Country
Import Value 

(USD'000) N Country
Import Value 

(USD'000)
1 Germany 4,949,063 1 Germany 4,949,063 1 Russian Federation 2,117,331 
2 France 2,974,958 2 France 2,974,958 2 Belarus 222,097 
3 China 2,425,745 3 Netherlands 2,057,422 3 Kazakhstan 188,780 
4 Russian Federation 2,117,331 4 United Kingdom 1,971,307 4 Uzbekistan 68,296 
5 Netherlands 2,057,422 5 Italy 1,507,338 5 Kyrgyzstan 31,801 
6 United Kingdom 1,971,307 6 Belgium 1,491,676 6 Republic of Moldova 29,355 
7 United States of America 1,833,759 7 Poland 1,256,104 7 Armenia 25,405 
8 Canada 1,677,007 8 Spain 1,205,274 8 Azerbaijan 23,464 
9 Italy 1,507,338 9 Czech Republic 987,575 9 Tajikistan 14,687 

10 Belgium 1,491,676 10 Turkey 911,436 
11 Poland 1,256,104 11 Austria 837,221 
12 Spain 1,205,274 12 Sweden 563,752 
13 Mexico 1,144,945 13 Denmark 518,227 
14 Korea, Republic of 1,080,546 14 Slovakia 458,369 
15 Czech Republic 987,575 15 Portugal 454,912 
16 Hong Kong, China 967,081 16 Romania 348,671 
17 Taipei, Chinese 919,393 17 Hungary 315,928 
18 Turkey 911,436 18 Finland 253,671 
19 Austria 837,221 19 Greece 240,355 
20 Thailand 763,596 20 Ireland 210,305 

Georgia import value of paint, varnish and other coating comprised USD44,006 thousand in 2013.
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Paint, varnish and other coatings
Top 20 producers

Source: (1) World paint and coatings industry association (top 10)
(2) Capital IQ (Industry Classification: Paints, Varnishes, and Lacquers 
(Primary); The ranking is based on the annual revenue figures based on 
the latest financial year information available)

Top 20 paint, varnish and other coating 
producing companies according to world paint 
and coatings industry association

Company
1 AKZONOBEL
2 PPG Industries
3 SHERWIN-WILLIAMS
4 Axalta
5 BASF 
6 RPM Inc
7 DIAMOND Paint
8 VALSPAR 
9 SACAL 
10 NIPPON Paint 
11 Polisan Prokim
12 Global Pintura Representacao Comercio E Industry
13 Clariant Produkte
14 Valley Paint Manufacturing Co.
15 Kansai Paint Co. Ltd.
16 Advance Paints Private Limited
17 Toyo Ink SC Holdings Co., Ltd.
18 Altana AG
19 Asian Paints Limited
20 Eckart Suisse Sa
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Paint, varnish and other coatings
Top 20 Importer/Exporter companies

Top 20  Paints, varnishes, dyes, pigments, enamels and inks 
importer companies

Company Name Location
1 Ylem Energy Services Private Limited India
2 Fernagut France
3 Univar France
4 S3 Strategic Sourcing Solutions, S.L. Spain
5 IMCD Benelux NV Belgium
6 Linegal Chemicals Sp. z o.o. Poland
7 Chemia SA Przedsiebiorstwo Handlu Chemikaliami Poland
8 Brenntag Polska Sp. z o.o. Poland
9 Compagnie de Produits Chimiques du Maroc Morocco
10 HOLOUBEK PROTECT a.s. Czech Republic
11 Eltachem Maroc s.a.r.l. Morocco
12 Islandwide Marketing Services (Pvt) Ltd Sri Lanka
13 Baum-Lux Russian Federation
14 Azelis France SAS France
15 Manuel Riesgo, S.A. Spain
16 Challande & Fils S.A. Switzerland
17 Pétrole du Maghreb Morocco
18 DuPont CZ s.r.o. Czech Republic
19 Comptoir Agricole du Souss Morocco
20 Chemia-Lublin SA Przedsiebiorstwo Handlowe Poland

Top 20  Paints, varnishes, dyes, pigments, enamels and inks 
exporter companies

Company Name Location 
1 Ylem Energy Services Private Limited India
2 Univar France
3 S3 Strategic Sourcing Solutions, S.L. Spain
4 IMCD Benelux NV Belgium
5 Linegal Chemicals Sp. z o.o. Poland
6 Compagnie de Produits Chimiques du Maroc Morocco
7 Jinan Realglow Luminous Technology Co., Ltd. China
8 HOLOUBEK PROTECT a.s. Czech Republic
9 Azelis France SAS France
10 Manuel Riesgo, S.A. Spain

11
UNIUNEA NATIONALA A COOPERATIVELOR DE 

CONSUM Romania
12 Qingdao FTZ United International Inc. China
13 Challande & Fils S.A. Switzerland
14 Chemia-Lublin SA Przedsiebiorstwo Handlowe Poland
15 Innovative Manufacturing Inc Canada
16 IBIS Chemie International India
17 Henan Tianfu Chemical Co. Ltd. China
18 Julius Hoesch GmbH & Co. KG Germany
19 Norbright Industry Co.,Ltd. China
20 Yancui (Shanghai) Imp. & Exp. Corp. Ltd. China

Source: ITC
Note: (1) he company list was prepared based on the ITC company database. The database 
included 1,478 companies as at the reporting date 

(2) Ranking was done based on the number of product categories traded

Source: ITC
Note: (1) The company list was prepared based on the ITC company database. The database 
included 2,571 companies as at the reporting date 

(2) Ranking was done based on the number of product categories traded 
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In 2014 Georgia imported 
paint, varnish and other 
coating in the amount of 
USD48.6 million.

The major shares in the 
structure of product types 
belong to Glaziers putty, 
grafting putty, resin 
cements, painters fillings 
and Nonaqueous solution of 
paint and varnish. 

Import value from Turkey 
comprised 57% of the total 
import in 2013.

Paint, varnish and other coatings
Georgia: Import value

Paint, varnish and other coating import value of Georgia increased by 10.8%
in 2014 compared to 2013, comprising USD48.6 million. High level of import
growth rates was recorded in 2011, comprising 27.2%.

In 2014 Turkey accounted for 57% of the Georgian import of paint, varnish
and other coating. The second largest country in the import structure is
Germany, with 8% share, followed by Russia and Greece.

Glaziers putty, grafting putty, resin cements, painters fillings subgroup
comprised 38% of the import structure followed by Nonaqueous solution of
paint and varnish comprised with 33% share, in 2014.
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In 2014 Georgia exported 
paint, varnish and other 
coating in the amount of 
USD1.2 million.

The major share in the 
structure of product types 
belongs to Aqueous solution 
of paint and varnish.

Export value to Armenia and 
Azerbaijan comprised 93% 
of the total export.

Paint, varnish and other coatings
Georgia: Export value

Paint, varnish and other coating export value of Georgia decreased by 16.8%
in 2014, compared to 2013 comprising USD1.2 million. 162.5% high level of
export growth rate was recorded in 2012.

In 2014 Armenia accounted for 52% of the Georgian export of paint, varnish
and other coating. The second largest country in the export structure is
Azerbaijan, with 41% share.

Nonaqueous solution of paint and varnish comprised 42% of the export
structure of Georgia. The second largest share – 24%, belongs to glaziers
putty, grafting putty, resin cements, painters fillings subgroup.

Source: ITC

Source: ITC Source: ITC
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In 2013 paint, varnish and 
other coating production 
volume decreased by 13.4% 
in Georgia, comprising 3,829 
tones.

Paint, varnish and other coatings
Georgia: Production

In 2013 paint, varnish and other coating production volume decreased by
13.4% in Georgia, comprising 3,829 tones. According to Georgian
statistical office the production volume during the first half of 2014,
comprised 63.2% of the production volume of 2013.

Based on the KPMG calculations*, the Georgian consumption volume in
2013 comprised about USD45.38 million.

Note: Calculations are based on the production, import and export data

Source: National Statistics Institute of Georgia

Paints and varnishes production in Georgia, 2012-2014(9 months)

2012 2013 2014 (9 months)
Production volume (Tons) 4,421 3,829 2,420
Production value (USD'000) 6,222 4,523 3,081
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In 2013 Armenia imported 
paint, varnish and other 
coating in the amount of 
USD25.4 million.

The major shares in the 
structure of product types 
belong to Glaziers putty, 
grafting putty, resin 
cements, painters fillings 
and Nonaqueous solution of 
paint and varnish.

Import value from Turkey 
and United Arab Emirates 
comprised 55% of the total 
import in 2013.

Paint, varnish and other coatings
Armenia: Import value 

Paint, varnish and other coating import value of Armenia increased by 21.7%
in 2013 compared to 2012, comprising USD25.41 million. After economic
crisis in 2009 the market is steadily increasing.

In 2014 Turkey accounted for 23% of the Armenian import of paint, varnish
and other coating. The second largest country in the import structure is the
United Arabian Emirates, with 22% share, followed by Russian.

In 2013 both Nonaqueous solution of paint and varnish subgroup and
Glaziers putty, grafting putty, resin cements, painters fillings subgroup had
equal shares in the import structure of Armenia comprising 24%.

Source: ITC
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In 2013 Armenia exported 
paint, varnish and other 
coating in the amount of 
USD1.65 million.

The major share in the 
structure of product types 
belongs to Pigments, 
opacifiers, colors; enamels 
and glazes; engobes; liquid 
lustre subgroup.

Export value to Russia 
comprised 81% of the total 
export.

Paint, varnish and other coatings
Armenia: Export value 

Paint, varnish and other coating export value of Armenia increased by 53.6%
in 2013 compared to 2012 comprising USD1.65 million. 158.6% high level of
export growth rate was recorded in 2010.

In 2013 Armenia exported paint, varnish and other coating to two countries
which are Russia and Georgia with 81% and 19% shares respectively.

Pigments, opacifiers, colors; enamels and glazes; engobes; liquid lustre
subgroup accounted for 80% of the export market share, followed by
Aqueous solution of paint and varnish subgroup with 14% share.

Source: ITC

Source: ITC Source: ITC
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In 2013 the production 
volume of Armenian paint, 
varnish and other coating 
industry decreased by 
13.3%, comprising 9,408 
tons. 

Paint, varnish and other coatings
Armenia: Production

In 2013 the production volume of Armenian paint, varnish and other
coating industry decreased by 13.3%, comprising 9,408 tons.

According to KPMG calculation* the Armenian coating market consumption
comprised 22 thousand tons in 2013.

The production value of paint, varnish and other coating comprised
USD9,739 thousand in 2014, increasing by 5.6%, compared to 2013.

Note: Calculations are based on the production, import and export data

Source: National statistical service of RA
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In 2013 Azerbaijan imported 
paint, varnish and other 
coating in the amount of 
USD23.46 million.

The major shares in the 
structure of product types 
belong to Glaziers putty, 
grafting putty, resin 
cements, painters fillings 
and Nonaqueous solution of 
paint and varnish.

Import value from Turkey 
comprised 55% of the total 
import in 2013.

Paint, varnish and other coatings
Azerbaijan: Import value 

Paint, varnish and other coating import value of Azerbaijan
increased by 2.2% in 2013 compared to 2012, comprising
USD23.46 million. Major decrease – 31.5% was registered in 2010.

In 2014 Turkey accounted for 55% of the Azerbaijan import
structure of paint, varnish and other coating. The second largest
country in the import structure is Germany, with 11% share,
followed by Russian.

In 2013 Nonaqueous solution of paint and varnish subgroup and
Glaziers putty, grafting putty, resin cements, painters fillings
subgroup had nearly equal shares in the import structure of
Armenia comprising 39% and 38% respectively.

Source: ITC
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In 2013 Azerbaijan exported 
paint, varnish and other 
coating in the amount of 
USD1.37 million.

The major share in the 
structure of product types 
belongs Nonaqueous
solution of paint and varnish 
subgroup.

Export value to Uzbekistan 
comprised 41% of the total 
export in 2013.

Paint, varnish and other coatings
Azerbaijan: Export value

Paint, varnish and other coating export value of Azerbaijan increased by
102.2% in 2013 compared to 2012 comprising USD1.37 million.

In 2013 Azerbaijan exported paint, varnish and other coating to three
main countries which are Uzbekistan, Russia and Georgia with 41% and
29% and 23% shares respectively.

Nonaqueous solution of paint and varnish subgroup accounted for 69%
of the export market share, followed by Aqueous solution of paint and
varnish subgroup with 29% share.

Source: ITC
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In 2013 the production 
volume of Azerbaijan paint, 
varnish and other coating 
industry increased by nearly 
50%, comprising 5,216 tons. 

Paint, varnish and other coatings
Azerbaijan: Production

In 2013 the production volume of Azerbaijan paint, varnish and other
coating industry increased by nearly 50%, comprising 5,216 tons.

According to KPMG calculation* the Azerbaijan paint, varnish and other
coating market consumption comprised 25 thousand tons in 2013. Strong
annual growth rate of consumption market – 11% is forecasted for
Azerbaijan up to 2018.

Note: Calculations are based on the production, import and export data

Source: The State Statistical Committee of the Republic of Azerbaijan
Note: The designation of the coating products according to statistical committee is 
“paintwork materials”
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In 2013 Ukraine imported 
paint, varnish and other 
coating in the amount of 
USD448 million.

The major shares in the 
structure of product types 
belong to Nonaqueous
solution of paint and varnish 
and glaziers putty, grafting 
putty, resin cements, 
painters fillings.

Import value to Germany and 
Poland comprised 30% of 
the total import.

Paint, varnish and other coatings
Ukraine: Import value

Paint, varnish and other coating import value of Ukraine increased by 3.1% in
2013 compared to 2012, comprising USD448 million. High level of import
growth rates were recorded in 2010 and 2011 18.4% and 24.7% respectively
after economic crisis in 2009, however the market became more mature
during the recent years with moderate growth rates.

In 2013 Germany accounted for 16% of the Ukrainian import of paint, varnish
and other coating. The second largest country in the import structure is
Poland, with 14% share, followed by United Kingdom and Turkey.

Nonaqueous solution of paint and varnish comprised 27% of the import
structure of Ukraine. The second largest share – 26%, belongs to glaziers
putty, grafting putty, resin cements, painters fillings.
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In 2013 Ukraine exported 
paint, varnish and other 
coating in the amount of 
USD35.4 million.

The major shares in the 
structure of product types 
belong to Nonaqueous
solution of paint and varnish 
and glaziers putty, grafting 
putty, resin cements, 
painters fillings subgroup.

Export value to Russia and 
Moldova comprised 52% of 
the total export.

Paint, varnish and other coatings
Ukraine: Export value

Paint, varnish and other coating export value of Ukraine increased by 0.5% in
2013, compared to 2012 comprising USD35.4 million. 23.8% high level of
import growth rate was recorded in 2010 after economic crisis in 2009,
however the market became more mature during the recent years with
moderate growth rates.

In 2013 Russian Federation accounted for 32% of the Ukrainian export of
paint, varnish and other coating. The second largest country in the export
structure is Moldova, with 20% share, followed by Kazakhstan and Belarus.
Overall, Ukraine is actively exporting to CIS countries.

Nonaqueous solution of paint and varnish comprised 42% of the export
structure of Ukraine. The second largest share – 24%, belongs to glaziers
putty, grafting putty, resin cements, painters fillings subgroup.

Source: ITC
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In 2013 paint and varnish 
production in Ukraine 
comprised 182,400 tons, 
increasing by 3.2% 
compared with 2012.

Ukraine’s paints and 
coatings market consists of 
a large number of small 
producers. 

Paint, varnish and other coatings
Ukraine: Production
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In 2013 paint and varnish production in Ukraine comprised
182,400 tons, increasing by 3.2% compared with 2012.

According to Snizka paint producing company analysis (producer
in Ukraine) Ukrainian paint, varnish and other coatings
consumption volume in 2013 comprised 315 thousand tones,
decreasing 4% compared to 2012.

Ukraine’s paints and coatings market consists of a large number
of small producers. The majority of paints and coatings products
manufactured in Ukraine are for the so-called "do it yourself"
market, created for a wide range of individual consumers.

At the same time, the Ukrainian paint industry can also
manufacture paints and coatings products for industrial or special
use. However, the demand for these products from the state and
business customers remains low, due to the fact that the main
criterion here is the price and not the properties of coatings. The
use of alkyd paints in important infrastructure and industrial
buildings, rather than special paints and coatings with high
corrosion and atmospheric resistance, is common. This situation
does not provide a sound basis to develop production of paints
and coatings for industrial use.

There is a trend of reduction in the production of solvent based
paints and coatings in Ukraine and the growth of ecological water-
dispersion paints and coatings.

Source: State Statistics service of Ukraine
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In 2013 Turkey imported 
paint, varnish and other 
coating in the amount of 
USD911 million.

The major shares in the 
structure of product types 
belong to Nonaqueous
solution of paint and varnish 
and Glaziers putty, grafting 
putty, resin cements, 
painters fillings subgroups.

Import value from Germany 
and Italy comprised 40% of 
the total import in 2013.

Paint, varnish and other coatings
Turkey: Import value

Paint, varnish and other coating import value of Turkey increased by
10.7% in 2013 compared to 2012, comprising USD911 million. High level
of import growth rates were recorded in 2010 and 2011 with 17.7% and
17.4% respectively.

In 2013 Germany accounted for 23% of the Turkey import of paint,
varnish and other coating. The second largest country in the import
structure is Italy, with 17% share, followed by France and Belgium.

Nonaqueous solution of paint and varnish comprised 34% of the import
structure of Turkey. The second largest share – 20%, belongs to glaziers
putty, grafting putty, resin cements, painters fillings.
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In 2013 Turkey exported 
paint, varnish and other 
coating in the amount of 
USD577.4 million.

The major shares in the 
structure of product types 
belong to Glaziers putty, 
grafting putty, resin 
cements, painters fillings 
subgroup followed by 
Nonaqueous solutions of 
paint and varnish subgroup.

Paint, varnish and other coatings
Turkey: Export value

Paint, varnish and other coating export value of Turkey increased by 6.3% in
2013, compared to 2012 comprising USD577.4 million. 22.8% high level of
export growth rate was recorded in 2010 after economic crisis in 2009. During
2010-2012 the export value continued to increase by two digit growth rates.

In 2013 Iraq accounted for 14% of the turkey export of paint, varnish and
other coating. The second largest country in the export structure is Iran, with
10% share, followed by Azerbaijan and Russia. Overall there are no
dominating countries in the export structure of Turkey.

Glaziers putty, grafting putty, resin cements, painters fillings subgroup
comprised 29% of the export structure of Turkey in 2013. The second largest
share – 23%, belongs to Nonaqueous solutions of paint and varnish
subgroup.

Source: ITC

Source: ITC Source: ITC

320.5 393.4 453.5 543.0 577.4

(4.1%)

22.8% 

15.3% 

19.7% 

6.3% 

(10.0%)

(5.0%)

-

5.0%

10.0%

15.0%

20.0%

25.0%

-

100

200

300

400

500

600

700

2009 2010 2011 2012 2013

G
row

th rate, %

M
ill

io
n 

U
S

D

Paint, varnish and other coating export value, 2009-2013  

Paint, varnish and other coating exprort value Growth rate

29%

23%
21%

12%

6%

6% 3%

Paint, varnish and other coating export structure by product 
type, 2013

Glaziers putty, grafting putty, resin
cements, painters fillings

Nonaqueous solution of paint &
varnish

Aqueous solution of paint & varnish

Pigments, opacifiers, colors;
enamels & glazes; engobes; liquid
lustre
Printing, writing or drawing inks and
inks nes

Other paint and varnish

Other

14%

10%

8%

6%

5%
5%4%3%

3%
3%

39%

Paint, varnish and other coating export structure by country, 
2013

Iraq

Iran (Islamic Republic of)

Azerbaijan

Russian Federation

Turkmenistan

Georgia

Ukraine

Saudi Arabia

Romania

Free Zones

Other



© 2015 KPMG Georgia LLC, a company incorporated under the Laws of Georgia, a member firm of the KPMG network of independent member firms affiliated with KPMG International Cooperative (“KPMG International”), a Swiss entity. 

All rights reserved. 
42

This report was commissioned by the LEPL “Georgian National Investment Agency” www.investingeorgia.org

Turkey comprise 
approximately 2% of the 
global paint, varnish and 
other coating industry and is 
one of the largest producer 
countries in Europe.

Paint, varnish and other coatings
Turkey: Production

In 2014 the production volume of the paint, varnish and other coatings* in
turkey increased by 9.2% compared with 2013.

The Turkish paint sector has reached world quality standards. Most of the
firms have ISO 9000 certification. The coating sector adapts itself in
ecological and technical standards particularly developed in European
Union.

According to Euromonitor International research paint, varnish and other
coating market consumption in Turkey will grow at the CAGR of 13% until
2018. The market consumption value in 2012 comprised USD3.16 billion
(TL7.9 billion). Annual paint consumption per capita is about 11 kg.

Market growth fuelled by expanding construction, automotive and
shipbuilding industries. Import penetration reaches 25% of domestic
market in 2012. Number of industry companies decreases by 22% over
review period to around 1,100 entities in 2012. Turnover of local producers
forecast to grow by 9% annually on average over forecast period to reach
USD4.36 billion (TL10.9 billion) in 2018.

* The volume increase is calculated based on those product types, for which the data is
available.
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Note: The production volumes for (1) Artists', students', or signboard painters' colours, 
amusement colours and modifying tints in sets of tablets, tubes, jars, bottles or pans; (2) 
Vitrifiable enamels and glazes, engobes (slips) and similar preparations for ceramics, 
enamelling or glass;  (3) Prepared pigments, opacifiers, colours and similar preparations 
for ceramics, enamelling or glass and (4) Several types of paint and varnish are not 
disclosed by Turkish statistical office based on the confidentiality issues. So the total 
calculated figure is less than the actual figure of the production volume
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In 2013 the import of paint, varnish and other coatings by Central Asian
Republics increased by 10.1% and was USD346 million. The highest
import growth rate was registered in 2011, comprising 36%.

In 2013 Kazakhstan was the biggest importer of paint, varnish and other
coatings among Central Asian Republics accounting for 55% of the total
import. Uzbekistan was the second largest importer with 20% of share.

Nonaqueous solutions of paint and varnish subgroup accounted 35% of
the import of paint, varnish and other coatings in the Central Asian
Republics. The second largest share belongs to Glaziers putty, grafting
putty, resin cements, painters fillings subgroup with 25% share.

In 2013 Central Asian 
Republics imported  
USD346 million of paint, 
varnish and other 
coatings.

Kazakhstan was the 
largest importer in 2013 
with 55% share.

Paint, varnish and other coatings
Central Asian Republics: Import value
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In 2013 the export of paint, varnish and other coatings by Central Asian
Republics increased by 26.3%, comprising USD20 million. The highest
export growth rate was registered in 2011, when the export was nearly
doubled.

In 2013 Kazakhstan was the biggest exporter of paint, varnish and other
coatings among Central Asian Republics accounting for 82% of the total
export. Kyrgyzstan was the second largest exporter with 12% share.

Glaziers putty, grafting putty, resin cements, painters fillings subgroup
with 66% share dominates in the coating export structure in 2013.

In 2013 Central Asian 
Republics exported  
USD20 million of paint, 
varnish and other 
coatings.

Kazakhstan was the 
largest importer in 2013 
with 82% share.

Paint, varnish and other coatings
Central Asian Republics: Export value
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The market for paint, varnish 
and other coatings in Central 
Asia is growing at a higher 
than average growth rate of 
6.2% p.a. and will reach a 
level of some 352,740 tons 
by 2016

Paint, varnish and other coatings
Central Asian Republics: Production

According to the IRL (Information Research Limited) analysis the market for paint, varnish and other coatings in Central Asia (including Azerbaijan) is
growing at a higher than average growth rate of 6.2% p.a. and will reach a level of some 352,740 tonnes by 2016. In general terms, there is a trend of
increasing well-fare of consumers in Central Asia, leading to increasing purchasing ability for paints in the region. Another factor contributing to the
positive trend in the market is growing outputs of major downstream industries. The real GDPs in the leading country markets are forecast to grow at
more than 6% p.a. over the next five years.

Kazakhstan and Uzbekistan dominate the regional market consumption. The Kazakhstani paint market is a fast growing market in the region, with a 
paint per capita consumption of 7.5 kg/head. The Uzbekistani paint market shows a slightly slower pace of growth and is characterised by a lower 
paint per capita consumption indicator of 3.7 kg/head. It is estimated that Kazakhstan and Uzbekistan 

According to the statistics committee of Kazakhstan the paint, varnish and other coating production in Kazakhstan comprised 86.3 thousand tons in
2014.

According to the National statistical committee of Kyrgyz Republic the paint, varnish and other coating production in Kyrgyz Republic comprised 6,692
tons in 2012.

* The statistical offices of Tajikistan, Turkmenistan and Uzbekistan do not provide chemical production breakdown information per product type. However the production volume of paint, varnish
and other coating in these countries is negligible and their markets are widely represented by imported products.
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In 2013 the import of paint, varnish and other coatings by EU
countries (EU 28) increased by 9.2% and was USD23,677
million. The highest import growth rate was registered in 2011,
comprising 15.3%.

In 2013 Germany was the biggest importer of paint, varnish and
other coatings among EU countries accounting for 21% of the
total import. France was the second largest importer among EU
countries with 13% of share followed by Netherlands and United
Kingdom with 9% and 8% respectively.

Painting, writing or drawing inks subgroup accounted 39% of
the import of paint, varnish and other coatings in the EU. The
second largest share belongs to Nonaqueous solutions of paint
and varnish, comprising 24%.

In 2013 EU countries 
imported around 
USD23,677 million of 
paint, varnish and other 
coatings, comprising 
46.5% of the world 
import.

Germany was the largest 
importer in 2013 among 
EU countries with 21% 
share.

Paint, varnish and other coatings
EU: Import value
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In 2013 the export value of paint, varnish and other coating from EU
countries increased by 8.1% and was USD31,655 million.

In 2013 Germany was the biggest exporter of paint, varnish and other
coating among EU countries accounting for 31% of total export.
Netherlands was the second largest exporter with 11% of share followed
by Italy and United Kingdom with 8% share both.

Printing, writing or drawing inks subgroup accounted for about 31% of
the export of pigments and coloring matter in the EU, followed by
Nonaqueous solutions of paint and varnish subgroup, with 26% share.

In 2013 EU countries 
exported around 
USD31,655 million of 
paint, varnish and other 
coating, comprising 
about 61.6% of the world 
export.

Germany was the largest 
exporter of paint, 
varnish and other 
coating in 2013 among 
EU countries.

Paint, varnish and other coatings
EU: Export value
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In 2013 the production 
volume of paint, varnish and 
other coating by EU28 
countries comprised 15.35 
million tons.

Paint, varnish and other 
coating consumption 
volume of EU28 countries 
comprised 8.41 million tons 
in 2013. 

Paint, varnish and other coatings
EU: Production

Source: Eurostat

In 2013 the production volume of paint, varnish and other coating by
EU countries (EU 28) decreased by 1.6% and was 15.35 million
tons. The highest production volume level was registered in 2010,
comprising 17.48 million tons.

Due to information confidentiality issues, the paint, varnish and other
coating production volume figures are not disclosed by all the EU
countries, so the production breakdown by country is not available,
however, based on the data available, we can roughly state that the
major producer countries are Germany (22%), Italy (17%) and Spain
(15%).

Paint, varnish and other coating consumption volume of EU28
countries comprised 8.41 million tons in 2013.

According to Market Line Analysis, the paint, varnish and other
coating market is forecasted to reach 9.5 million tons in 2018.

Architectural and decorative coating is the largest segment of the 
paint, varnish and other coating market in Europe, accounting for 
58.5% of the market's total value, followed by the Industrial paints 
and coatings segment accounts for a further 31.2% of the market 
and Special-purpose paints and coatings segment with 10.3% 
market share in 2013.

France accounted for 13.8% of the European paint, varnish and 
other coatings consumption market value, followed by 
Germany(13.5%) and Italy (12.1%).
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Paint, varnish and other coatings
Project pipeline

Pipeline projects in the region

Axalta Coating Systems in 2014 announced a commitment to invest $60 million in Wuppertal, Germany to build a next-generation facility that will
expand capacity to produce waterborne industrial coatings. Production at the new operations center is expected to begin in 2015.

Hempel recently broke ground for a coatings production facility in Russia. The new plant will help meet the growing demand for Hempel coatings in
Russia, Ukraine and Central Asia.

Global situation

There are number of pipeline projects in China, India, Latin American countries as this markets are one of the largest coating consuming markets with
high growth rate potential.

No major projects in Central Asia, South Caucuses, Turkey and Ukraine are identified.
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Source: ITC

Source: ITC
Note: Due to confidentiality matters some countries have not provided data

Import of solvents
Importers Value imported in 2013 (USD thousand) Quantity imported in 2013 (Tons) Import price (USD)
World 62,631,362 N/A 1,875
Belgium 3,256,226 3,669,403 887
Germany 3,089,730 3,894,237 793
Netherlands 2,381,946 3,247,061 734
United Kingdom 982,860 N/A 955
France 948,078 1,213,121 782
Italy 862,244 1,064,598 810
Spain 861,561 1,112,631 774
Poland 388,998 591,958 657
Sweden 366,088 374,068 979
Portugal 291,370 293,371 993
Austria 228,091 N/A 832
Finland 211,177 419,143 504
Other EU 1,134,022 1,086,281 N/A
Turkey 706,644 903,726 782
Ukraine 26,693 38,988 685
Kazakhstan 22,649 N/A 747
Turkmenistan 18,314 13,126 1,395
Georgia 12,274 6,210 1,976
Azerbaijan 7,138 10,796 661
Uzbekistan 5,487 4,035 1,360
Armenia 1,547 N/A 1,432
Kyrgyzstan 562 550 1,022
Tajikistan 552 513 1,076

Export of solvents

Exporters
Exported value in 2013 

(USD thousand)
Exported quantity, 

Tons Unit value (USD/unit) Exporters
Exported value in 2013 

(USD thousand)
Exported 

quantity, Tons
Export 

price (USD)
World 57,923,295 No Quantity 868 Turkey 93,158 76,868 1,212
Netherlands 2,928,956 3,822,959 766 Ukraine 54,194 103,375 524
Belgium 2,594,988 2,748,579 944 Azerbaijan 13,734 14,194 968
Germany 2,212,080 2,293,227 965 Uzbekistan 788 1,685 468
Other EU 3,758,959 N/A N/A Armenia 5,480 3,321 1,650
Kazakhstan 358 219 1,635 Kyrgyzstan 21 - -
Georgia 102 73 1,397 Tajikistan - - -

Turkmenistan - - -

World trade of main solvents, 2013
USD thousand
Acetic acid 1,996,197
Acetone 2,027,693
Methanol (methyl alcohol) 11,736,418
Propan-1-ol(propyl alcohol)and propan-
2ol(isopropyl alcohol) 1,586,253
Butan-1-ol (N-butyl alcohol) 1,428,017
O-xylene 1,651,926
M-xylene 163,546
P-xylene 22,643,813
Toluene 3,868,010
Cyclohexane 1,981,749
Chloroform (trichloromethane) 89,396
Dichloromethane (methylene chloride) 241,556
1,2-dichloroethane(ethylene dichloride) 1,060,051
Ethyl alcohol & other spirits 9,327,310
Ethyl acetate 1,436,270
N-butyl acetate 620,496
Trichloroethylene 63,558
Tetrachloroethylene (perchloroethylene) 159,686
Diethyl ether 38,216
Tetrahydrofuran 511,209
Total 62,631,370

Source: ITC
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Annual capacity of methanol producers
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In 2013 the mostly traded solvents were methanol and aromatics (xylenes and toluene) the cumulative trade of
which comprised approximately the 64% of the total trade of solvents under research.

The cumulative trade share of 
the mostly traded solvents-
methanol and aromatics 
(xylenes and toluene) 
comprised approximately 64% 
of the total trade of solvents 
under research
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Annual capacity of toluene and xylenes producers
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Source: ITC

Source: ITC
Note: Due to confidentiality matters some countries have not provided data, thus “N/A” stands for the not provided data

World trade of main resins, 2013

USD thousand 2013
Alkyd resins 1,012,642
Acrylic polymers in primary forms 16,000,161
Polymers of vinyl acetate/o vinyl esters&o 
vinyl poly,in primary forms 5,210,347
Polymers of vinyl chloride/other 
halogenated olefins, in primary forms 20,255,230
Epoxide resins 6,193,544
Polyesters nes, unsaturated 2,624,670
Urea resins; thiourea resins 1,127,603
Melamine resins 638,373
Amino-resins nes 5,125,956
Polyurethanes in primary forms 5,973,125
Polymers of styrene, in primary forms 26,833,434
Petroleum 
resins,coumarone,indene/coumarone-
indene resins&polyterpenes 1,909,874
Total 92,904,959

Import of resins
Importers Value imported in 2013 (USD thousand) Quantity imported in 2013 (Tons) Import price (USD)
World 93,246,210 No Quantity 2,102
Germany 6,529,943 3,009,284 1,961
Italy 4,072,148 1,952,493 1,773
Turkey 3,417,720 1,927,522 2,246
France 3,305,381 1,685,729 2,040
Netherlands 2,569,317 1,168,640 2,456
Belgium 2,522,478 1,078,310 2,856
United Kingdom 2,461,720 1,095,957 2,154
Poland 2,203,620 1,097,154 2,027
Other EU 9,198,926 4,089,907 N/A
Ukraine 649,219 436,212 1,650
Kazakhstan 170,163 97,767 1,518
Uzbekistan 112,923 85,578 4,024
Azerbaijan 31,357 30,419 2,167
Kyrgyzstan 25,758 16,966 2,244
Armenia 15,090 9,145 1,488
Turkmenistan 10,434 4,472 1,462
Tajikistan 8,930 12,218 2,333
Georgia 7,832 3,774 1,320

Export of resins

Exporters
Exported value in 2013 (USD 

thousand) Exported quantity, Tons Unit value (USD/unit) Exporters
Exported value in 2013 (USD 

thousand) Exported quantity, Tons
Export price 

(USD)
World 86,591,269 42,498,004 2,038 Kazakhstan 3,849 7,698 1,140
Germany 7,674,631 3,401,835 2,256 Uzbekistan 2,505 5,266 951
Belgium 7,597,761 3,598,697 2,111 Armenia 597 438 1,363
Netherlands 5,426,989 2,525,898 2,149 Georgia 379 175 2,178
France 4,475,335 2,184,763 2,048 Tajikistan 61 64 1,906
Italy 2,903,474 1,088,243 2,668 Turkey 498,250 307,971 1,618
Spain 2,053,603 971,154 2,115 Ukraine 77,152 40,736 1,894
United Kingdom 1,648,240 559,590 2,945 Kyrgyzstan 8,582 5,334 1,609
Other EU 5,600,693 N/A N/A Azerbaijan 39,139 56,627 691

Turkmenistan - - -

Source: ITC
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Paint, varnish and other coatings
Main factors of successful functionality of the factory

. Main factors Description

 Buyer power The main buyers are retailers of consumer paints and the large consumers such as original
equipment manufacturers (OEMs: like the big car companies) and construction companies. As
the size of the consumers of the paint varies drastically different consumers have different
degree of buyer power.

 Raw materials availability 
(supplier power)

Raw materials make up significant share of the final price of the product (roughly 50%) and
majority are produced from petroleum by a number of industrial chemical suppliers. The raw
materials market is affected by international price changes (petrochemicals prices) and
macroeconomic conditions. To control the risk of rising costs some paints and coatings leaders
have integrated backward (e.g. BASF is also engaged in production of raw materials, such as
resins).

 Production scale The small scale producers can successfully compete with large ones as the industry have
variety of special offerings options (paints and coatings have wide variety of applications,
including decoration, water resistance, and corrosion resistance).

 Intellectual property Considering that the market is mature with significant amount of various offerings for successful
operation research and development of new product is essential.

 Degree of regulation The industry is subject to a number of regulations (e.g. regarding the environmental pollution).
For instance the chemicals (e.g. solvents) used in paints may be toxic and can create air
pollution, thus special pollution control devices are needed. Number of major players are offering
range of eco-friendly products.

 Demand drivers Demand is driven by industrial production and construction spending. The market is cyclical and 
highly affected by macroeconomic conditions.

 Other factors Technical expertise and the amount of technical support provided are key selling tools in the
industry especially when working with large OEMs.
Basically the conventional method of mixing components for producing paints are well known.
However for producing new varieties of paints for special applications - such as paints that can
be "cured" with ultra-violet light requires special chemical and knowledge of the technology of
producing.
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